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June 4, 2015

Independent Auditor’s Report

To the Members of
Holland Bloorview Kids Rehabilitation Hospital Foundation

We have audited the accompanying financial statements of Holland Bloorview Kids Rehabilitation
Hospital Foundation, which comprise the statement of financial position as at March 31, 2015 and the
statements of revenues, operating expenses, distributions and changes in fund balances and cash flows for
the year then ended, and the related notes, which comprise a summary of significant accounting policies
and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian aceounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Holland Bloorview Kids Rehabilitation Hospital Foundation as at March 31, 2015 and the results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting standards

for not-for-profit organizations.

%WW LLP

Chartered Professional Accountants, Licensed Public Accountants



Holland Bloorview Kids Rehabilitation Hospital Foundation

Statement of Financial Position

As at March 31, 2015
2015 2014
$ $
Assets
Current assets
Cash 118,380 1,458,892
Accrued interest 419,418 378,789
Other receivables and prepaid expenses 302,159 104,307
839,957 1,841,988
Investments (note 3) 100,966,884 92,232,050
Equipment - net of accumulated amortization of $179,762 (2014 -
$163,892) 9,330 13,414
101,816,171 94,187,452
Liabilities
Current liabilities
Accounts payable and accrued liabilities (note 4) 217,742 201,535
Deferred revenue 61,310 16,770
Due to Holland Bloorview Kids Rehabilitation Hospital (note 5) 1,122,556 903,556
1,401,608 1,121,861
Fund Balances
Endowment Fund 87,614,978 82,022,255
Restricted Fund 3,942,438 3,759,223
General Fund 8,857,147 7,284,113
100,414,563 93,065,591
101,816,171 94,187,452

Commitments (note 7)

Approved by the Board of Directors

Director : L Director

s,

The accompanying notes are an integral part of these financial statements.



Holland Bloorview Kids Rehabilitation Hospital Foundation
Statement of Revenues, Operating Expenses, Distributions and Changes in Fund Balances

For the year ended March 31, 2015

Revenues

Donation revenue

Special events

Bequests

Realized investment income

Operating expenses
Salaries and benefits
Administration
Fundraising activities

Excess of revenues over
operating expenses before
the undernoted items

Distributions
Holland Bloorview Kids Rehabilitation
Hospital (note 5)

Excess of revenues over
operating expenses and
distributions before the
undernoted item

Unrealized gain (loss) on
investments

Excess of revenues over
operating expenses and
distributions for the year

Fund balances - Beginning of year

Interfund transfers (note 6)

Fund balances - End of year

The accompanying notes are an integral part of these financial statements.

2015 2014

Endowment Restricted General
Fund Fund Fund Total Total
$ $ $ $ $
1,395,974 2,021,582 4,064,167 7,481,723 3,407,701
45,350 253,251 1,271,105 1,569,706 1,681,594
- 4,339 88,807 93,146 244 689
6,055,629 55,327 701,898 6,812,854 6,423,948
7,496,953 2,334,499 6,125,977 15,957,429 11,757,932
- - 2,129,334 2,129,334 2,207,154
161,313 935 377,776 540,024 612,444
8,453 6,039 292,944 307,436 539,345
169,766 6,974 2,800,054 2,976,794 3,358,943
7,327,187 2,327,525 3,325,923 12,980,635 8,398,989
2,809,445 2,024,625 2,459,417 7,293,487 6,054,277
4517742 302,900 866,506 5,687,148 2,344,712
1,645,859 (510) 116,475 1,661,824 6,368,480
6,063,601 302,390 982,981 7,348,972 8,713,192
82,022,255 3,759,223 7,284,113 93,065,591 84,352,399
(470,878) {119,175) 590,053 - =
87,614,978 3,942 438 8,857,147 100,414,563 93,065,591




Holland Bloorview Kids Rehabilitation Hospital Foundation

Statement of Cash Flows
For the yvear ended March 31, 2015

Cash provided by (used in)

Operating activities
Excess of revenues over operating expenses and distributions for
the year
ltems not involving cash
Amortization of capital assets
Increase in accrued income on investments
Unrealized gain on investments
Net changes in non-cash working capital balances
Other receivables and prepaid expenses
Accounts payable and accrued liabilities
Deferred revenue
Due to Holland Bloorview Kids Rehabilitation Hospital

Investing activities
investments - net
Additions to capital assets

Increase (decrease) in cash during the year
Cash - Beginning of year

Cash - End of year

The accompanying notes are an integral part of these financial statements,

2015 2014

$ $
7,348,972 8,713,192
15,870 15,797
(40,629) (34,833)
(1,655,208) (6,368,480)
(197,852) 43,198
16,207 (78,040)
44,540 16,770
219,000 (27.,865)
5,750,900 2,279,739
(7,079,626) (2,132,538)
(11,786) (4,418)
(7,091,412) (2,136,956)
(1,340,512) 142,783
1,458,892 1,316,109
118,380 1,458,892




Holland Bloorview Kids Rehabilitation Hospital Foundation

Notes to Financial Statemenis
March 31, 2015

1 Nature of operations

Holland Bloorview Kids Rehabilitation Hospital Foundation (the Foundation) generates, manages and
distributes funds and/or the income therefrom, for the primary benefit of Holland Bloorview Kids
Rehabilitation Hospital (Holland Bloorview), Canada’s largest children’s rehabilitation hospital.

A world-class teaching hospital, Holland Bloorview trains future health-care specialists in the field of childhood
disability, with an on-site research institute to integrate cutting edge research and teaching with frontline care,
working to improve the quality of life for children and young adults with disabilities and long-term needs. In
exceptional situations, and under Holland Bloorview's direction, the Foundation grants funds to other
registered charities for purposes that promote the objectives of Holland Bloorview.

The Foundation is incorporated without share capital under the laws of the Province of Ontario and is
registered as a charity under Section 149(1) of the Income Tax Act (Canada). While registered, the Foundation
is exempt from income taxes and may issue tax deductible receipts to donors. Its registered charitable business
number, issued by the Canada Revenue Agency, is 88932 6278 RRo001.

For additional information and contact details, please visit the Foundation’s website at
www.hollandbloorviewfoundation.ca.

2 Summary of significant accounting policies

The financial statements of the Foundation have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations (ASNPO) (Part 11T of the Chartered Professional Accountants of
Canada (CPA) Handbook) and include the significant accounting policies set forth below.

Fund accounting

The Foundation follows the restricted fund method of accounting for contributions. The Foundation ensures, as
part of its fiduciary responsibilities, that all funds received with a restricted purpose are expended for the
purpose for which they were provided.

The financial statements separately disclose the activities of the following funds maintained by the Foundation:
«  Endowment Fund

The Endowment Fund represents resources contributed for endowment, whereby either the donor or
internal restrictions require the principal be maintained by the Foundation for a specified period of time,
which is ten years or more. As a requirement of individual agreements or the Foundation’s board approved
endowment policy, an annual amount is added to the capital of the endowment over time equal to the price
of inflation subject to Canada Revenue Agency disbursement and accumulation rules.

(1)



Holland Bloorview Kids Rehabilitation Hospital Foundation

Notes to Financial Statements
March 31, 2015

- Restricted Fund

The Restricted Fund represents restricted resources that are to be used as designated by the donor, as
stipulated by the fundraising appeal or as determined by the board of directors.

. General Fund

The General Fund represents the Foundation’s unrestricted revenue, which supports the programs,
services, capital and research of Holland Bloorview and the Foundation’s fundraising and administrative
activities.

Revenue and expense recognition

Contributions are recognized as revenues when received. Unrestricted contributions are recognized as revenue
of the General Fund. Donor restricted contributions for specific purposes are recognized as revenue of the
Restricted Fund unless the capital is to be maintained for a minimum of ten years, in which case the
contributions are recognized as revenue of the Endowment Fund. Fundraising event revenues are recognized in
the respective fund in the year the events take place. Operating expenses are recorded in the General Fund
unless they are incurred to raise restricted or endowed revenue. Pledges are recorded as donation revenue when
the payments are received.

Investments and investment income

Investments, including investments denominated in a foreign currency, are recorded at fair value.

The Foundation is subject to market risk, foreign currency risk and interest rate price risk with respect to its
investment portfolio. To manage these risks, the Foundation has policies and procedures that establish a target
asset mix among investments. The Foundation’s policies also require diversification of investments within

categories and set limits on the exposure to individual investments.

Investment income represents interest, dividends and realized and unrealized gains and losses and is acerued
as it is earned. Investment income and related expenses are recorded in the fund incurring the income and

expense.
Equipment

Equipment is carried at cost and amortized on a straight-line basis over three to five years.

The Foundation reviews equipment for impairment whenever events or changes in circumstances indicate the

carrying amount of an asset may not be recoverable and exceeds fair value. The impairment loss is measured as
the extent to which the carrying value exceeds fair value.

(2)



Holland Bloorview Kids Rehabilitation Hospital Foundation

Notes to Financial Statements
March 31, 2015

Donated services

The Foundation benefits from the services of volunteers, the fair value of which is not reflected in these

financial statements.

Financial instruments

Investments in equity instruments that are quoted in an active market are recorded at fair value. The
Foundation has elected to carry investments in corporate bonds, government bonds and treasury bills at fair
value. Changes in fair value are recorded in the statement of revenues, operating expenses, distributions and
changes in fund balances. Transaction costs related to such investments are expensed as incurred. Other
finaneial instruments, including cash, acerued interest, other receivables and prepaid expenses, accounts
payable and accrued liabilities and due to Holland Bloorview are measured at amortized cost and their carrying
values approximate their fair values due to their short-term maturities.

Use of estimates

The preparation of financial statements in conformity with ASNPO requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period. Actual results could differ from those estimates.

3 Investments

Components of the portfolio are as follows:

2015 2014

Fair value Cost Fair value Cost

$ $ $

Equities 41,415,826 33,198,541 38,621,449 30,996,746
Corporate bonds 21,678,413 21,119,396 20,075,131 19,824,525
Government bonds 27,443,629 26,655,054 23,981,331 23,572,458
Cash and freasury bills 10,429,016 10,418,728 9,554,139 9,918,365
100,966,884 91,391,719 92,232,050 84,312,094

(3)



Holland Bloorview Kids Rehabilitation Hospital Foundation

Notes to Financial Statements
March 31, 2015

The government and corporate bonds mature in the following calendar years:

$

2015 807,060
2016 5,946,433
2017 3,174,809
2018 12,353,876
2019 258,680
2020 and thereafter 26,681,184
49,122,042

4 Government remittances
As at year-end, the Foundation had remittances payable to the government of $23,331 (2014 - $22,933).
5 Related party transactions

Distributions to Holland Bloorview include support for research, equipment, capital projects and special
programs and services needed to assist clients and families of Holland Bloorview.

The balance due to Holland Bloorview is unsecured, repayable on demand and bears no interest.

6 Interfund transfers
Interfund transfers represent an allocation of 0.5% from income earned on endowments and on restricted
funds invested temporarily pursuant to donor agreements, plus 5% of all new donations received with donor
restrictions regarding their designated use, transferred from the Endowment and Restricted Funds to the
General Fund in accordance with Foundation policies.

7 Commitments

The board of directors has approved the fiscal 2015 Business Plan, which includes, as an objective, granting
$6,007,698 (2014 - $5,759,726) to Holland Bloorview.

(4)



